
Sabrient VCU Strategy Summary: (with Dynamic Long/Short Weighting) 
Monthly Rebalance; Constrained by Sector & Industry Limits (25%/12.5%); P >$10 Longs, P >$15 Shorts 

Strategy Description Portfolio Statistics vs. Index * 

• Test period is nearly 10 years, 7/1/2000 – 7/1/2010 
• Eligible universe starts with Sabrient’s database of 5,000 stocks, 

then requires price > $10 and no. of Wall Street analysts > 2 
• Strategy employs metrics for analyst consensus changes, GARP 

valuation, absolute growth, and a forensic accounting / governance 
• Long Portfolio incorporates the top 50 stocks and Short Portfolio 

incorporates the bottom 50 stocks  
• Portfolio is rebalanced monthly using closing prices on the first 

trading day of the month, with scoring based on the prior day's 
closing data (last trading day of prior month) 

• Includes dividends and cash distributions, but no transaction costs 
• No stop losses or technical trading signals for entry/exit timing 

• Risk Management: Includes constraints on sector & industry 
concentrations (25% / 12.5%), plus Price >$10 for longs, Price 
>$15 for shorts (No trading volume threshold) 

• Trend-following technical overlay: 70/30 long-biased (140% 
long / 60% short) when the SPY is above both its 50-day and 200-
day simple moving average; short-biased (60% long / 140% short) 
when the SPY is below both its 50- and 200-day SMA, and neutral 
(100% long / 100% short) when it’s between the two. 

 

Quantile Returns 

  

Long/Short Portfolio Performance Summary: (Post-Internet Bubble) 7/1/2000 – 4/1/2010 

 

 

Cumulative Long Returns by Quantile 


